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Notice of Establishment of Pre-REIT Senior Living Fund
The Kenedix Group has decided to establish a pre-REIT and development fund as follows that will invest
primarily in assisted-living and residential private nursing homes and serviced residential facilities for seniors.
1. Summary of the fund
(1) Total assets

About 100 billion yen

(2) Investors

Kenedix and institutional investors in Japan and overseas

(3) Management period

Around five years

(4) Investment target
Investment scheme:
Investment properties:

Investment in operating facilities and development projects, and acquisitions
(purchase of stock, etc.)
Assisted-living private nursing homes (specific facilities), residential private nursing
homes, serviced residential facilities for seniors, hospitals, clinic malls, etc.

2. Background of the fund establishment
Japan’s population is aging and the percentage of older people will continue to increase. This is creating a need for
the stable supply of senior living facilities, such as assisted-living and residential private nursing homes and
serviced residential facilities for seniors. Kenedix has decided to establish a fund for the purpose of supplying
properties to health care REITs. This decision reflects the importance to society of helping deal with the senior
living problem in Japan as well as the growth potential of this market. In addition, Kenedix believes that
establishing this fund will help contribute to growth in assets under management, which is one of the goals of the
medium-term management plan, while playing a role in the provision and operation of quality senior living
facilities in this aging society.
3. Use of principal investments
Goals of the medium-term management plan include increasing assets under management and making a
substantial volume of principal investments. Kenedix plans to use principal investments, consisting chiefly of
co-investments, to establish this fund quickly and rapidly increase the fund’s holdings. Kenedix has increased the
upper limit for annual principal investments from 30 billion yen to 40 billion yen.
4. Outlook
The impact on the 2014 results of operations is negligible. There is no change in the 2014 consolidated forecast
announced on February 14, 2014. An announcement will be made promptly if a forecast is revised due to changes
in the operating environment, real estate market or results of operations.
Cautionary Statement Concerning Forward-Looking Information
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