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Recording of Valuation Losses on Inventories and Investment Securities
(Incorporated in Forecast Announced August 9 and December 25, 2012)
Kenedix, Inc. hereby announces that it will record the following valuation losses on inventories and investment
securities in the fourth quarter of FY2012.

1. Recording of Valuation Loss of Inventories
The Board of Directors of Kenedix approved a resolution today to record a valuation loss of inventories as
follows:
(1) Overview
In accordance with the Accounting Standards for Measurement of Inventories, Kenedix plans to record a valuation
loss of inventories of 773 million yen for gas stations (inventories) across Japan held by a consolidated subsidiary.
(2) Summary of Consolidated Subsidiary
(a)

Name

Tokumei Kumiai Chateldon Investors One
Operator: Chateldon Investors One Co., Ltd.

(b)

Address

2-9 Shinbashi 2-chome, Minato-ku, Tokyo

(c)

Representative of operator

Director: Tadatsugu Ishimoto

(d)

Business

Purchasing, holding, disposing of and lending real estate or real estate trust
beneficiary interests

(e)

Capital of operator

3 million yen

(3) Outlook
Kenedix will record a valuation loss of 773 million yen as the cost of revenue in the fourth quarter of FY2012.
Impact on its business results was incorporated in the Summary of Consolidated Financial Results for the Year
Ended December 31, 2012 disclosed today.

2. Recording of Loss on Valuation of Investment Securities
The Board of Directors of Kenedix approved a resolution today to record a loss on valuation of investment
securities as follows:
(1) Overview
Real estate owned by a specific-purpose company (Tokutei Mokuteki Kaisha, TMK) in which Kenedix has made a
preferred equity investment was evaluated carefully regarding its market value and profitability. An examination
to determine the amount that can be recovered revealed that the actual value of the real estate owned by TMK had
declined significantly. As a result, the decision was made to record a loss on valuation of investment securities of
550 million yen in accordance with the Accounting Standard for Financial Instruments.
(2) Outlook
Kenedix will record a valuation loss of 550 million yen as an extraordinary loss in the fourth quarter of FY2012.
Impact on its business results was incorporated in the Summary of Consolidated Financial Results for the Year
Ended December 31, 2012 disclosed today.
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